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DISCLAIMER
Cautionary Note Regarding Forward Looking Statements
Certain information contained herein constitutes forward-looking statements and information (collectively, "forward-looking statements") within the meaning of applicable securities legislation that involve known and unknown risks, assumptions, uncertainties and
other factors. Forward-looking statements often contain terms such as "may", "will", "should", "anticipate", "expects" and similar expressions. Readers are cautioned not to place undue reliance on forward-looking statements. Such statements reflect the current
views of Inter Pipeline with respect to future events and are subject to certain risks, uncertainties and assumptions that could cause Inter Pipeline's results to differ materially from those expressed in the forward-looking statements. In particular, but without
limiting the foregoing, this document contains forward-looking statements pertaining to, and the Company has made certain assumptions regarding, among other things: the timing for the completion of the propane dehydrogenation plant and the polypropylene
facility and commencement of production; the anticipated level of capacity contracting for HPC's production and the timing for achieving the Corporation's minimum contracting objective; the benefits to be derived from long-term, take-or-pay agreements, and the
anticipated timing for satisfying the conditions of a take-or-pay agreement; the guidance contained under the heading "Material EBITDA Generation", including annual adjusted EBITDA for 2022 and 2023 and beyond, capacity contracting expectations and the
quality of HPC's counterparties; and the sustainability and consumer benefits of HPC and use of advanced technology to have a lower GHG emissions footprint than the global average and among the lowest of any comparable integrated facility in the world.
Factors that could cause actual results to vary from forward-looking statements or may affect the operations, performance, development and results of Inter Pipeline's businesses include, among other things, risks and assumptions associated with operations,
such as Inter Pipeline's ability to successfully implement its strategic initiatives and achieve expected benefits therefrom, including: the further development of its projects and facilities; assumptions concerning operational reliability; the potential delays of and
increased costs of construction projects (including HPC) and future expansions of Inter Pipeline's assets; the possibility that Inter Pipeline is unable to identify or consummate any acceptable strategic alternatives; the realization of the anticipated benefits of
acquisitions and other projects Inter Pipeline is developing; the timing, financing and completion of acquisitions, transactions or other projects Inter Pipeline is pursuing; risks inherent in Inter Pipeline's Canadian and foreign operations; risks associated with the
failure to finalize formal agreements with counterparties in circumstances where letters of intent or similar agreements have been executed and announced by Inter Pipeline; Inter Pipeline's ability to generate sufficient cash flow from operations to meet its current
and future obligations; Inter Pipeline's ability to maintain its current level of cash dividends to its shareholders; Inter Pipeline's ability to access sources of debt and equity capital; Inter Pipeline's ability to make capital investments and the amounts of capital
investments; Inter Pipeline's ability to maintain its credit ratings; the availability and price of labour, equipment and construction materials; the status, credit risk and continued existence of counterparties having contracts with Inter Pipeline and its affiliates and
their performance of such contracts; competitive factors, pricing pressures and supply and demand in the oil and gas transportation, natural gas liquids processing and bulk liquid storage industries; increases in maintenance, operating or financing costs;
availability of adequate levels of insurance; difficulty in obtaining necessary regulatory approvals or land access rights and maintenance of support of such approvals and rights; risks of war, hostilities, civil insurrection, instability and political and economic
conditions in or affecting countries in which Inter Pipeline and its affiliates operate; severe weather conditions and risks related to climate change; terrorist threats; risks associated with technology and cyber security; availability of energy commodities; volatility of
and assumptions regarding prices of energy commodities; fluctuations in currency and interest rates; changes in laws and regulations, including environmental, regulatory and taxation laws, and the interpretation of such changes to Inter Pipeline's business; the
risks associated with existing and potential or threatened future lawsuits and regulatory actions against Inter Pipeline and its affiliates; general economic and business conditions; the effects and impacts of the COVID-19 pandemic as further described in Inter
Pipeline's reports and filings, the extent and duration of which are uncertain at this time, on Inter Pipeline's business and general economic and business conditions and markets, and such other risk factors, assumptions and uncertainties described from time to
time in Inter Pipeline's reports and filings with the Canadian securities regulatory authorities including in Inter Pipeline's most recent MD&A and Annual Information Form, and other documents it files from time to time. You can find these documents by referring to
Inter Pipeline's profile on SEDAR (www.sedar.com). Such information, although considered reasonable by Inter Pipeline at the time of preparation, may later prove to be incorrect and actual results may differ materially from those anticipated in the statements
made. For this purpose, any statements that are not statements of historical fact are deemed to be forward-looking statements. The forward-looking statements contained in this document are made as of the date of this document, and, except to the extent
required by applicable law, Inter Pipeline assumes no obligation to update or revise forward-looking statements made herein or otherwise, whether as a result of new information, future events, or otherwise. The forward-looking statements contained in this
document are expressly qualified by this cautionary note.
Non-GAAP Financial Measures
This document contains references to EBITDA and adjusted EBITDA which are not measures recognized by generally accepted accounting principles ("GAAP"). These non-GAAP financial measures do not have standardized meanings prescribed by GAAP and
therefore may not be comparable to similar measures presented by other entities. Investors are cautioned that these non-GAAP financial measures should not be construed as alternatives to other measures of financial performance calculated in accordance with
GAAP such as net income. EBITDA and adjusted EBITDA are reconciled from the components of gross profit as noted below. EBITDA is expressed as gross profit less general and administrative costs; adjusted EBITDA also includes additional adjustments for
unrealized gains (losses). These additional adjustments are made to exclude various items of an unusual nature that are not reflective of ongoing operations. These adjustments are also made to better reflect the historical measurement of EBITDA used in the
investment community as an approximate measure of an entity’s operating cash flow based on data from its income statement.
IHS Markit Materials
The IHS Markit reports, data and information referenced herein (the "IHS Markit Materials") are the copyrighted property of IHS Markit Ltd. and its subsidiaries (“IHS Markit”) and represent data, research, opinions or viewpoints published by IHS Markit, and are
not representations of fact. The IHS Markit Materials speak as of the original publication date thereof and not as of the date of this document. The information and opinions expressed in the IHS Markit Materials are subject to change without notice and IHS
Markit has no duty or responsibility to update the IHS Markit Materials. Moreover, while the IHS Markit Materials reproduced herein are from sources considered reliable, the accuracy and completeness thereof are not warranted, nor are the opinions and
analyses which are based upon it. IHS Markit is a trademark of IHS Markit. Other trademarks appearing in the IHS Markit Materials are the property of IHS Markit or their respective owners. Inter Pipeline, and its subsidiaries, subscribe to various IHS Markit data
services and a subsidiary of Inter Pipeline has contracted with IHS Markit for consultant services with respect to the HPC.
Market Data
This document contains statistical data, market research and industry forecasts that were obtained from government, stock exchange or other industry publications and reports or based on estimates derived from such publications and reports and management's
knowledge of, and experience in, the markets in which Inter Pipeline operates. Government and industry publications and reports generally indicate that they have obtained their information from sources believed to be reliable, but do not guarantee the accuracy
and completeness of their information. Often, such information is provided subject to specific terms and conditions limiting the liability of the provider, disclaiming any responsibility for such information, and/or limiting a third party's ability to rely on such
information. None of the authors of such publications and reports has provided any form of consultation, advice or counsel regarding any aspect of, or is in any way whatsoever associated with, Inter Pipeline. Further, certain of these organizations are advisors to
participants in the energy infrastructure industry, and they may present information in a manner that is more favourable to that industry than would be presented by an independent source. Actual outcomes may vary materially from those forecast in such reports
or publications, and the prospect for material variation can be expected to increase as the length of the forecast period increases. While Inter Pipeline believes this data to be reliable, market and industry data is subject to variations and cannot be verified due to
limits on the availability and reliability of data inputs, the voluntary nature of the data gathering process and other limitations and uncertainties inherent in any market or other survey. Accordingly, the accuracy, currency and completeness of this information
cannot be guaranteed. Inter Pipeline has not independently verified any of the data from third party sources referred to in this document or ascertained the underlying assumptions relied upon by such sources.
Credit Ratings
Credit ratings are intended to provide investors with an independent measure of credit quality of an issue of securities. Credit ratings are not recommendations to purchase, hold or sell securities and do not address the market price or suitability of a specific
security for a particular investor. There is no assurance that any rating will remain in effect for any given period of time or that any rating will not be revised or withdrawn entirely by a rating agency in the future if, in its judgment, circumstances so warrant.
Currency
All dollar values are expressed in Canadian dollars unless otherwise noted.
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HEARTLAND PETROCHEMICAL COMPLEX (HPC)
▪

▪

IPL’s largest growth project; built with
sustainability in mind
✓

Integrated propane dehydrogenation (PDH)
and polypropylene (PP) complex

✓

Facilities convert locally sourced, low-cost
propane, into high-value PP, an easily
transported and fully recyclable plastic

✓

Design incorporates support for world-class
sustainability initiatives, minimization of
GHG emissions and reduced water use

Project to be mechanically complete
by the end of 2021
✓

PDH substantially complete in May 2021
and PP by the end of 2021

✓

Complex to be operational in early 2022
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HIGH-QUALITY, LONG-TERM CONTRACTS
2023E Adjusted EBITDA
Credit Quality of Current Contracts

▪

~15%

~12%

▪

~73%
A- to AAA*
BBB- to BBB+*

Not Rated

Contracting Overview
✓

Minimum 70% of total processing capacity
to be underpinned by take-or-pay contracts

✓

Structured to provide a fixed capital return,
plus operating fees, with no exposure to
commodity price fluctuations

Multi-phased strategy successful
✓

Currently have secured ~60% of total HPC
production under take-or-pay contracts

✓

Underpinned by a diversified mix of seven
energy producers and PP consumers, with
capacity-weighted average term of ~9 years

✓

Advanced negotiations continue with a
number of additional counterparties

Completed over 85% of minimum contracting objective resulting in stable
cash flow consistent with our energy infrastructure business model
*Based on credit ratings as at April 2021; includes investment grade counterparties, private firms with investment grade owners and the fixed cash grant under the Alberta
Petrochemicals Incentive Program (APIP); credit enhancements have not been included
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MATERIAL EBITDA GENERATION
HPC to provide ~50% increase
from 2020 Adjusted EBITDA

HPC
$400 to $450
Million

▪

HPC
$450 to $500
Million

▪

IPL
$969
Million

First full year of operations in 2023
✓

Currently estimate ~70% of this adjusted
EBITDA range will be generated through
current take-or-pay contracts and APIP*

✓

Remaining ~30% estimated to be
merchant sales of PP production

✓

Conservative PP to Edmonton propane
spread of ~$1,200 per tonne used in 2023F

Complex to ramp-up over two years
✓

▪

Long-term EBITDA guidance intact
✓

2020A

2023F

*Alberta Petrochemicals Incentive Program (APIP)

Long Term

2022 guidance based on approximately
two thirds of 2023 guidance range

Expect average annual adjusted EBITDA
of $450 to $500 million, representing a
strong return on invested capital
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POLYPROPYLENE IS A PREMIUM PRODUCT
USD per Tonne
$3,000

North American PP to Edmonton Propane Price Differential

$2,500

$2,300
$2,000
$1,500

$1,400

$1,000

$1,200

$500

$0
2013

2014

IHS Homopolymer PP

2015

Propane*

2016

Current Spread

2017

2018

Avg. Spread**

2019

2020

2023 Guidance Spread

2023 guidance utilizing conservative pricing assumption when
compared to current and historical average spreads
*Price adjusted for propane to polypropylene yield of 1.2x
**Average from April 2014 to March 2021, representing the period since the Cochin pipeline discontinued Alberta propane export service
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SUSTAINABLE COMMERCIAL OPPORTUNITY
▪

▪

HPC designed to support world-class
sustainability initiatives
✓

GHG footprint to be ~65% lower than the
global average*

✓

By-product hydrogen can be used as fuel
gas, reducing GHG emissions by ~130,000
tonnes per year

✓

On-site glycol and air-cooling systems result
in lower process wastewater generation

Sequestering of carbon into PP
✓

▪

PP is a fully recyclable plastic
✓

*Source: IHS Markit
**Source: Third-party life cycle assessment
***Northern Alberta Institute of Technology

Converting propane to PP at HPC prevents
one million tonnes of C02e emissions from
entering the atmosphere annually**

IPL has a $10 million partnership with
NAIT*** to research plastic waste reduction
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SUMMARY
▪

Construction significantly advanced
✓

▪

▪

Complex to be operational in early 2022

High-quality, long-term contracts have
been secured
✓

Minimum contracting target is over 85%
complete, with the current contracts having
a weighted-average term of ~9 years

✓

Advanced negotiations continue that
position IPL to exceed minimum contracting
target prior to in service

EBITDA generation to be meaningful
and stable
✓

In 2023, currently expect $400 to $450
million of adjusted EBITDA, with ~70%
through current take-or-pays and APIP*

▪ HPC to be an environmental leader
*Alberta Petrochemicals Incentive Program (APIP)
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HPC SITE

Photo taken Q2 2021
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CONTACT

INTER PIPELINE LTD.
SUITE 3200, 215 – 2ND STREET SW
CALGARY, AB T2P 1M4
PHONE:

1 (866) 716 7473

PHONE:

1 (403) 290 6000

WEB:

INTERPIPELINE.COM

INVESTORRELATIONS@INTERPIPELINE.COM
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